





























	logo for ISDA
	Re: Proposed Revisions to Prohibitions and Restrictions on Proprietary Tradingand Certain Interests in, and Relationships With, Hedge Funds and Private Equity Funds
	Ladies and Gentlemen:
	Introduction
	I. The “accounting test” set forth in the Proposal should not be implemented.
	II. All derivatives entered into to hedge long-term liabilities, and investments in and cash flows from affiliates, should be excluded from the trading account definition.
	III. The Volcker Agencies should expand the list of derivatives covered by the liquidity risk management exception and remove unnecessary and prescriptive compliance requirements from the liquidity risk management exception.
	IV. ISDA urges the Volcker Agencies to ensure that any final rule promotes and does not further prohibit or restrict the ability of banking entities to provide underwriting and market-making related services, and to engage in risk- mitigating hedging activities.

	Conclusion

	Sincerely,


